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FRANKFURT FOR GAO 

E.O. 11652: N/A 
TAGS: ETRD, EMIN, BE 

SUBJECT: OVERLAP OF GAO AND EXECUTIVE BRANCH STUDIES OF 
METALS INDUSTRY 

REF: A) STATE 190945; B) STATE 203368 

1 . REF A ADVISED US OF GAO PLANS TO CONDUCT A STUDY OF 
"COMPARATIVE INFORMATION AS TO WAYS FOREIGN GOVERNMENTS 
ARE INFLUENCING INVESTMENT DECISIONS FOR MINING AND 
MINERAL PROCESSING FACILITIES IN THE ALUMINUM, COPPER, 
FERROALLOY AND ZINC INDUSTRIES” IN CONNECTION WITH A 
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BROADER STUDY TITLED "ASSESSMENT OF THE INCREASING 
RELIANCE OF US MANUFACTURERS ON FOREIGN PROCESSED 
MATERIALS”. REF B DIRECTED THE EMBASSY TO PROVIDE THE 
DEPARTMENT WITH RESPONSES TO A WIDE-RANGING QUESTIONNAIRE 
RELATING TO AN EXECUTIVE BRANCH STUDY OF "NONFUEL 
MINERALS POLICY”, COVERING 12 MINERALS, AMONG WHICH ARE 
ALUMINUM, COPPER, IRON ORE AND SCRAP, AND ZINC. 
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2. WE RECOGNIZE THAT THE POINTS OF DEPARTURE OF THE TWO 
STUDIES ARE NOT IDENTICAL AND THAT THERE IS SOME DIFFER- 
ENCE IN FOCUS BETWEEN THE TWO. HOWEVER, THEIR BASIC 
SIMILARITY, THEIR BROAD SCOPE, THE SENSITIVE NATURE OF 
MANY OF THE QUESTIONS, AND THE FACT THAT THE EMBASSY WOULD 
BE CALLED UPON TO CONTACT VIRTUALLY THE SAME SET OF 
BELGIAN OFFICIALS PRESENTS US WITH THE RISK THAT BY 
PURSUING THE TWO STUDIES SIMULTANEOUSLY, WE WOULD SEEM TO 
BE ABUSING OUR BELGIAN CONTACTS' PATIENCE AND GOOD WILL. 

3. WE HAVE ALREADY BEGUN THE STUDY DIRECTED BY REF B, 

AND HAVE RECEIVED INITIAL RESPONSES THAT BETRAY SOME 
DEGREE OF SUSPICION-IF NOT OF RELUCTANCE TO COOPERATE- 
THAT WE WILL HAVE TO TRY TO OVERCOME BY STRESSING THE 
BROAD MANDATE OF THE STUDY AND THE FACT THAT IT IS NOT 
DESIGNED TO BE USED TO BELGIUM'S DETRIMENT IN CONNECTION 
WITH TRADE RELATIONS. THE MINISTRY OF ECONOMIC AFFAIRS, 
WITHOUT REFUSING TO COOPERATE, HAS NEVERTHELESS SUGGESTED 
TO US THAT THE STUDY BE CONDUCTED AT THE EC LEVEL RATHER 
THAN AT THE MEMBER STATE LEVEL, AND OFFERED TO PROVIDE 
INFORMATION TO COMPLEMENT WHAT WE ARE ABLE TO GATHER FROM 
THE COMMISSION. 

4. WE ALSO NOTE THAT REFS A AND B WERE SENT TO A DIFFER- 
ENT GROUP OF ADDRESSEES, THE ONLY OVERLAP BEING BRUSSELS 
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AND BONN. ACCORDINGLY, WE WOULD LIKE TO PROPOSE THAT 
BRUSSELS BE EXEMPTED FROM THE GAO VISIT REQUESTED BY 
REF A, AND THAT IN ITS STEAD, WE UNDERTAKE TO PROVIDE 
ANSWERS TO QUESTIONS POSED BY GAO FRANKFURT IN ITS 
AUGUST 22 LETTER ON THE SUBJECT IN OUR SUBMISSION TO THE 
DEPARTMENT ON THE NONFUEL MINERALS POLICY STUDY. WE 
BELIEVE THAT, GIVEN THE APPARENT BELGIAN HESITATION TO 
PROVIDE INFORMATION OF THIS SORT, WE STAND A BETTER 
CHANCE OF OBTAINING IT IN THE CONTEXT OF THE EXECUTIVE 
BRANCH STUDY. CHAMBERS 
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